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PROSPECTS FOR AGRICULTURE
IN COMMUNIST COUNTRIES AS OF MID-APRIL 1965

Prospects for the production of food in the Communist countries as
of mid-April 1965didnot appear to deviate significantly from the average
level of recent years. During the remainder of the growing season,
however, weather conditions will be of paramount importance in deter~
mining the actual level of production achieved as spring crops are only
now being planted. Prospects for the winter grain crop range from
relatively poor in Communist China to excellent in the northern Com-
munist countries of Eastern Europe and are fair in the USSR and the
Balkans.

Communist China, the USSR, and, as a group, the Communist coun-
tries of Eastern Europe* thus far during the current trade year (1 July
1964 - 30 June 1965) have all been net importers of grain from the Free
World. Total grain imports by the Communist countries from the Free
World during 1965 are tentatively projected to be on the order of 15 mil-
lion metric tons, with Communist China and Eastern Europe each account-
ing for roughly 6 million tons and the USSR for the remainder.

‘1. USSR

As of mid-April, crop prospects in the USSR were relatively favor-
able, although not quite as promising as they were at this time in 1964.
Soil moisture conditions were fair to excellent in almost all of the most
important agricultural areas. Sowing of spring crops has just begun in
the southern regions of the country.

About 42 million hectares** of winter grains, approximately half
in winter wheat, were seeded last fall for harvest in 1965 -- an area
about equal to that seeded in recent years. A significant portion of
winter grains were seeded after the optimum dates for sowing and hence,
in spite of the comparatively mild winter of 1964/65, did not achieve the
most satisfactory stage of development before dormancy. A severe cold
spell at the end of March may have inflicted further damage to winter
grains, although the extent of fall drought and winterkill is not known.

* Including Albania, Bulgaria, Czechoslovakia, East Germany,
Hungary, Poland, Rumania, and Yugoslavia.
*%% One hectare is equal to 2.471 acres.
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Several million hectares of winter grains may have to be reseeded. It
has been reported that in Rostov Oblast, an important winter grain area
that was severely affected by the fall drought, half of the winter wheat
did not germinate and a third of that which germinated was in poor con-
dition. Soviet officials indicated that winter grain areas which were
damaged sufficiently to necessitate reseeding will be resown this spring,
primarily with wheat. The area in buckwheat and millet is being ex-
panded as a result of current emphasis on these crops.

Current prospects in the '"new lands'' areas of Kazakhstan and
Siberia are fairly favorable; however, moisture reserves in parts of
Kazakhstan, while not critically low, are not as high as they were in
April 1964. The area in clean fallow is to be expanded this year, com-
pared with 1964, but only a slight reduction in the area in grain and
wheat is planned for Kazakhstan.

Prospects for the production of livestock products are the most
favorable in recent years because of a much improved feed-livestock
ratio. Overfulfillment of the current procurement plans for meat,
milk, and eggs in the first quarter of 1965 is a reflection of abundant
feed supplies resulting from the very satisfactory grain harvest in 1964.

Contracts by the USSR to purchase wheat from the Free World thus
far in 1965 total 3.2 million tons. At least 2.2 million tons of this
wheat apparently are for shipment to the USSR; the remainder is des-
tined for Cuba (550, 000 tons) and the Communist countries of Eastern
Europe (at least 250, 000 tons). The USSR has purchased this wheat
in spite of claims that the harvest of wheat as well as state procure-
ments of wheat in 1964 were second only to those in 1958. A plausible
explanation of this apparent contradiction between the size of the
domestic wheat crop and the need for relatively large imports is that
an unusually large share of the wheat procured domestically by the
USSR in 1964 was of low quality. It also is possible that even the
relatively high level of domestic procurements of wheat in 1964 was
not sufficient to cover current requirements and to permit additions
to strategic reserves.

2. Eastern Europe

The condition of winter grains {(wheat, rye, barley) as of mid-
April is estimated to range from fair in the Balkans to excellent in
the northern Communist countries of Eastern Europe. Except in
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Albania, soil moisture conditions on 1 April were adequate and better
than a year ago. In the southern countries, especially Albania, Yugo-
slavia, and Hungary, the development of winter wheat was adversely
affected by late seeding, and, in addition, the area seeded was smaller
than in the fall of 1963. Reported shortages of spring wheat seed in
some countries could result in a smaller total area of wheat for harvest
in 1965 than in 1964.

Spring fieldwork is now in full swing and is ahead of last year in
the northern countries. However, the fieldwork in the southern coun-
tries is somewhat behind that of a year ago as a result of the unusually
large amount of deep plowing needed to be done this spring because
this plowing was not completed last fall. This situation threatens to
delay spring seeding, which in turn would tend to reduce the potential
yields of spring crops. Some expansion of the spring grain area (pri-
marily corn) can be expected in Albania, Yugoslavia, Hungary, and
possibly Rumania because of the decrease in winter grain acreage.
Most Eastern European countries also are planning to expand acreages
of industrial crops, vegetables, and legumes this spring.

Total imports of grain by the Communist countries of Fastern
Europe, which reached a record level of about 8. 7 million tons in the
1963/64 trade year, are expected to approximate 9.5 million tons
during 1964/65. A tentative forecast of grain import requirements
for 1965/66 indicates no significant change from the expected level

of 1964/65.

3. Communist China

The prospects for the winter wheat harvest in Communist China
as of mid-April were not as favorable as at the same time in 1964.
The area sown to winter wheat in the fall of 1964 appears to have
been about 10 percent less than in the fall of 1963, Because of con-
tinuous wet weather this past fall in North China, the conditions for
sowing winter wheat were poor in many areas, and much of the
wheat was sown late -- a practice that generally results in reduced
yields,

The unusually warm weather during the winter and early spring
in North and Northwest China reportedly increased the incidence of
wheat rust. Waterlogging still persists in the low areas of the plain,
while in the higher areas where wheat was sown, low precipitation
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and an unusually warm winter reportedly have caused some concern
about drought conditions. On the average, however, soil moisture
levels are higher than at the same time last year. It is too early to
determine the prospects for the early rice crop. Should the early
rice crop be unusually good, however, it could offset the losses ex-
pected in the winter wheat harvest. Soil moisture levels appear to
be favorable in most parts of Central, East, and Southwest China.
In South China, the country's major early rice area, soil moisture
conditions are good, with the exception of the important Canton Delta
and the Swatow area. The successful transplanting of the early rice
crop is dependent on the timely arrival of the spring monsoon, and
weather information as of mid-April indicates an increase in mon-
soonal activity in the coastal areas.

Although prospects for the early grain crop are not bright, an
average harvest of spring-sown crops (which account for about three-
fourths of the total grain harvest) could still provide a total grain crop
substantially above the low level achieved in 1964. China purchased
about 6. 6 million tons of grain from the West in calendar year 1964
for domestic use. Well over 4 million tons have been ordered thus
far this year, and further talks with grain suppliers are now under-
way or planned.
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14 May 1965

MEMORANDUM FCR: Chief, Dissemination Control Branch, DD/CR
FROM ¢ Acting Chief, Publications Staff, ORR

SUI%JEC’I‘ 1 Transmittel of Ma;cerial

It is requested that the attached coples of CIA/RR CB 65-30, Pros ects
for Agriculture in Communist Countries as of Mid-April 1965, Mey 1365,
Confidehtial, be forwarded a8 follows: '

Copy No. Recipient
202 Department of State, INR Communications Center,

Room 6527, State Dept. Bldg.

Attn: Mr. Marshall Green, Deputy Assitent
Eecretary, Far Bastern Affeirs,
Room 6208, State Depertment

203 Department of State, INR Communications Center,
Foom 6527, State Dept. Bldg.
Attn: Mr. David Henry, Director, Office of Soviet
Affairs, Room 4217, Stete Department

204 Depertment of State, INR Communications Center,
Room 6527, Btate Dept. Bldg.
Attn: Mr. Herold C. Vedeler, Director, Office of
Epst Europeen Affeirs, Room 5220, State Dept.

205 Mr. Francis Bator, White House 8taff,
Room 379, Executive Office Bullding

L Attachments
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. 18 Mey 1965

MEMORANDUM FOR: Chief, Dissemination Control Branch, DD/CR'
FROM : Chief, Publications Staff, ORR

SUBJECT : Transmittal of Material

It is requested that the attached copies of CIA/RR CB 65~ 30,

Prospects for iculture in Communist Countriea as of Mid-April 1965,
Mey 1965, Confidential, be forwerded &8 ToLiOWS:

State, INR Communications Center,
Room 6527, State Dept. Bldg.
Suggested distribution for
Embassies in Hong Kong, Teipel,

end Tokyo .
25X1A
Acting
fusagihj %;5»‘ :
The dissernnat on remustied by
this memorandum has been completed,
Attachments: ' BY 2 7w
Coples #210 - #212 of CB 65-30 Date:. <y’ /’%i}%&‘
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